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A practical guide to the math behind options and how that knowledge can
improve your trading performance

No book on options can guarantee success, but if atrader understands and utilizes
option math effectively, good things are going to happen. The idea behind
Options Math for Traders + Websiteisto help retail option traders understand
some of the basic tenants and enduring relationships of options, and option math,
that professional and institutional traders rely on every day. This book skillfully
highlights those strategies that are inherently superior from an option math point
of view and explains what drives that superiority while also examining why some
strategies are inherently inferior.

The material is explained without complex equations or technical jargon. The
goal isto give you a solid conceptual foundation of options behavior so you can
make more informed decisions when choosing an option strategy for your market
outlook. Topics covered include the volatility premium, because over time,
options will cost more than they are ultimately worth; skew, wherein far out of
the money put options may seem cheap from an absolute term, but are very
expensive in relative terms; and the acceleration in option price erosion. The
book also has a companion Website, which includes links to those sites that can
scan for the best strategies discussed in the book.

- Explains, in a non-technical manner, the mathematical properties of options so
that traders can better select the right options strategy for their market outlook

- Companion Website contains timely tools that allow you to continueto learnin
a hands-on fashion long after closing the book

- Written by top options expert Scott Nations

Most independent traders have an imperfect understanding of the math behind
options pricing. With Options Math for Traders + Website as your guide, you'll
gain valuable lessonsin this area and discover how this information can improve
your trading performance.
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A practical guide to the math behind options and how that knowledge can improve your trading
perfor mance

No book on options can guarantee success, but if atrader understands and utilizes option math effectively,
good things are going to happen. The idea behind Options Math for Traders + Website isto help retail option
traders understand some of the basic tenants and enduring relationships of options, and option math, that
professional and institutional traders rely on every day. This book skillfully highlights those strategies that
are inherently superior from an option math point of view and explains what drives that superiority while
also examining why some strategies are inherently inferior.

The material is explained without complex equations or technical jargon. The goal isto give you a solid
conceptual foundation of options behavior so you can make more informed decisions when choosing an
option strategy for your market outlook. Topics covered include the volatility premium, because over time,
options will cost more than they are ultimately worth; skew, wherein far out of the money put options may
seem cheap from an absolute term, but are very expensive in relative terms; and the acceleration in option
price erosion. The book also has a companion Website, which includes links to those sites that can scan for
the best strategies discussed in the book.

- Explains, in a non-technical manner, the mathematical properties of options so that traders can better select
the right options strategy for their market outlook

- Companion Website contains timely tools that allow you to continue to learn in a hands-on fashion long
after closing the book

- Written by top options expert Scott Nations

Most independent traders have an imperfect understanding of the math behind options pricing. With Options
Math for Traders + Website as your guide, you'll gain valuable lessons in this area and discover how this
information can improve your trading performance.
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Editorial Review

Review

"Options Math for Traders + Website: How to Pick the Best Option Strategies for Y our Market Outlook by
Scott Nationsis an excellent educational tool for the investor wishing to utilize optionsin their investment
strategies. Options Math for Traders guides you and hel ps you understand the thought process when
evaluating and analyzing risk and reward on an options trade'". —Dax Rodriguez, President, Liveval, Inc.

From the Inside Flap

Trading options is considerably different from the buying and selling of other financial instruments. And
while no book on options can guarantee success, if you understand and use options math effectively, good
things can happen. That's what Options Math for Traders + Website is all about.

Written by Scott Nations—President and ClO of NationsShares, aleading developer of domestic and
international option-enhanced investment products—this practical guide takes the mystery out of the math
behind options, making it both understandable and usable. It also provides you with a solid conceptual
foundation of options behavior so you can make more informed decisions when choosing an option strategy
for your market outlook. Ultimately, the god is to familiarize you with the mathematical sophistication
required for successful options trading.

Divided into three comprehensive parts, this reliable resource removes much of the guesswork from trading
options, with comprehensive coverage of

- The factors an options trader must consider when putting on atrade, including direction, magnitude, and
time

- The quantifiable variables that can be used to determine an option's value and how option pricing models
can offer insights as to what an option could be worth

- The what, why, and how much associated with the volatility risk premium

- Therole of implied volatility in options trading and the various aspects of skew

- Time value and option price erosion

- Proven option strategies, including covered calls/overwrites, selling puts, buying calendar spreads, risk
reversals, and vertical spreads

Each step of the way, Options Math for Traders + Website includes various examples of the strategies
covered—illustrating how you can effectively incorporate them into your trading endeavors. It also contains
informative "takeaway" sections at the end of each chapter that highlight essential issues you should be
aware of when dealing with the specific topics discussed.

Most independent traders have an imperfect understanding of the math behind options. With Options Math
for Traders + Website as your guide, you'll gain valuable lessonsin this area and quickly discover how this
information can improve your overall trading performance.

From the Back Cover

Praise for Options Math for Traders



"Just as he does every week on CNBC's Options Action, Scott helps everyone from a basic to advanced
trader understand optionsin a clear, straightforward manner. Scott has the ability to transfer hisimmense
knowledge of optionsin away that isinviting rather than intimidating and can help traders select an options
strategy to best reflect their thoughts on the market."

—JJ Kinahan, Chief Derivatives Strategist, TD Ameritrade

"Options trading for individual investors has come along way from just simply 'going long' acall or a put.
Understanding the basic mathematical principles behind options pricing, aswell as basic strategies, will help
build a solid foundation for the aspiring trader. Scott Nations combines those principles with real-world
experience to create a winning combination."

—Kris Monaco, Head of New Product Development, International Securities Exchange LLC

"For anyone who finds options or the concepts of volatility challenging, Scott helps simplify them. Scott
helps options traders of all backgrounds better understand these markets and trade more profitably."
—Muichadl Khouw, Managing Director, Head of Equity Derivatives, CRT Capital Group, LLC; CNBC
contributor

Divided into three informative parts, Options Math for Traders + Website addresses some of the most
essential issues of this discipline, from the volatility risk premium, skew, and the bid/ask spread to time
value and decay, option pricing models, and implied volatility. Along the way, it also offers valuable
guidance into using proven option strategies, including covered calls/overwrites, selling puts, buying
calendar spreads, risk reversals, and vertical spreads.

Options Math for Traders + Website puts an emphasis on practical application. To that end, this book
provides readers with exclusive access to a companion website filled with supplementary
materials,??allowing you to continue to learn in a hands-on fashion long after closing the book.

Users Review
From reader reviews:
Bruce Benedict:

This book untitled Options Math for Traders: How To Pick the Best Option Strategies for Y our Market
Outlook (Wiley Trading) to be one of several books this best seller in this year, thisis because when you
read this reserve you can get alot of benefit upon it. Y ou will easily to buy this kind of book in the book
shop or you can order it by way of online. The publisher with this book sells the e-book too. It makes you
quicker to read this book, as you can read this book in your Touch screen phone. So thereis no reason to
your account to past this reserve from your list.

Amy Gutierrez:

The publication with title Options Math for Traders: How To Pick the Best Option Strategies for Y our
Market Outlook (Wiley Trading) posesses a lot of information that you can find out it. Y ou can get alot of
help after read this book. This book exist new expertise the information that exist in this guide represented
the condition of the world now. That isimportant to yo7u to understand how the improvement of the world.
This particular book will bring you in new era of the internationalization. Y ou can read the e-book with your
smart phone, so you can read the item anywhere you want.



Earl Wright:

Do you one of the book lovers? If so, do you ever feeling doubt if you find yourself in the book store? Aim
to pick one book that you just dont know the inside because don't ascertain book by its cover may doesn't
work thisis difficult job because you are scared that the inside maybe not as fantastic as in the outside search
likes. Maybe you answer may be Options Math for Traders. How To Pick the Best Option Strategies for

Y our Market Outlook (Wiley Trading) why because the excellent cover that make you consider about the
content will not disappoint anyone. The inside or content is usually fantastic as the outside or perhaps cover.
Y our reading sixth sense will directly assist you to pick up this book.

Lisa Robinson:

Beside this particular Options Math for Traders: How To Pick the Best Option Strategies for Y our Market
Outlook (Wiley Trading) in your phone, it could possibly give you away to get closer to the new knowledge
or facts. The information and the knowledge you will got here is fresh through the oven so don't become
worry if you feel like an older people live in narrow community. It is good thing to have Options Math for
Traders: How To Pick the Best Option Strategies for Y our Market Outlook (Wiley Trading) because this
book offers for your requirements readable information. Do you often have book but you rarely get what it's
interesting features of. Oh come on, that wil happen if you have this inside your hand. The Enjoyable option
here cannot be questionable, just like treasuring beautiful island. So do you still want to missit? Find this
book in addition to read it from right now!
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